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MINISTRY OF LAW AN[.:}I JUSTICE

(Legislative Depariment)

New Dethi, the Ldth May, 2006/ Varisakla 24, 1938 (Saka)

The following Act of Parliament received the assenl of the President on the
Ldth May, 2016, and is hereby published for general information;—

THE FINANCE ACT, 2016
Mo 28 oF 2016

[1ath May, 2016,

An Act to give effect to the financial proposals of theé Central Government
for the financial year 2016-2017.

Be it enacted by Pasdiament in the Sixty-seventh Yearof the Republic of India as follows:—
CHAFTER |

PRELIMINARY
1, i4) This Act may be called the Finunce Act, 2016, Stion: title and

COMITIC TR
(21 Save as otherwise provided in this Act, sections 2 to LS shall be deemed 1o have

come inlo foree on the 1stday of Apnal, 2016
CHAPTER I
Roares oF INCUME-TAN

2. (1) Subject w the provisions of sub-sections (2) and (1), For the assessmenl year  Income-tax
commencing on the 1st day of April, 2016, income-tax shall be charged at the rates specified
in Part 1 of the First Schedule and such tmyx shall be increased by u surcharge, for purposes of
the Union, calculated in ench case in the manner provided therein,
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(i) in the manner specified in the Thirteenth Schedule, with effect from the
lst day of January, 2017

PART IX
AMENDMENT T0 TIE PREVENTION 0F MoNey-LaunbeErme Act, 2002

2132 In the Prevention of Money-laundering Act, 2002 with effect from the 1st day of
June, 2016,—

{a} in section 2, in sub-section (1), in clawse (B, for the words “established
under™, the words “refermed (o in™ shall be substiued;

(b} forr section 25, the following section shall be substituted, namely-—

“25. The Appellate Tribunal constituted under sub-section (1) of
section 12 of the Smugglers and Foreign Exchange Manipulators {Forfeiture of
Property) Act, 1976 shall be the Appeliate Tribunal for hearing appeals against thi
orders of the Adjudicating Authorty and the other authorites ander this Act™

() sections X7, 28,30, 31, 32, 33:and 34 shall be omited;

(e} im sections 36,37, 38 and 40, for the word “Chairperson” wherever it occurs,
the word "“Chairmman™ shall be substituted;

(e} in section 73, in sub-section (2), clauses (x) and (1) shall be omited.
PART X
AMENEMEST To THE Freance (Now 2) Acr, 2004
233, In the Finance (No.2) Act, 2004 with effect from the Ist day of June, 201 6,—

fa} in section 98, in the Table, against serial number 4. in item (a), under column (33,
for the entry “0.017 per cent.”, the entry “0.05 per cent.”™ shall be substituted;

b for section 113A, the following seciion shall be substituted, namely:—

‘113AL Notwithstanding anyvthing contuined in this Chapter, the peovisions
of this Chapter shall mod apply to taxable securities tmnsactions entered into by, —

ta) any person for, oron behalf of, the New Pension System Trust
referred to in clause {44) of section 10 of the Tncome-tax Act, 1961; or

{b) any person on a recognised stock exchange located in an
Intermnational Financial Services Centre where the consideration for such
mmansaction is paid or payable in foreign curmency,

Explanaion. —For the: piirposes of this scotion, “International Financial Services
Centre” shall ave the same meaning as assigned to it in clause () of section 2 of the Special
Economic Zones Act, 2005,

PART X1
AMENDMENT T8 THE Finasce Act, 2005

234, In the Finance Act, 2005, the Seventh Schedule shall be amended in the manner
specified in the Fourteenth Schedule.

PART X1
AMENDMENT TO THE Finanes Ao, 2010
235, In the Finance Act; 2010, —

1) in Chapter VII or in any other law oo the time being in force, Tor the words
“Clean Energy Cess™, wherever they occur, the words “Clean Environment Cess”
shall be substituted,
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